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E.O. 11652: N/A 
TAGS: EAID, UNDP, IT 

SUBJECT: 24 TH UNDP GOVERNING COUNCIL: NON-CONTROVERTIBLE 
CURRENCY ISSUE 

REE: STATE 105979 

1. DURING MAY 17 CONVERSATION WITH EMBOFF, MINSTRY OF FOREIGN 
AFEAIRS ACTING OEFICE DIRECTOR FOR MULTILATERAL ECONOMIC 
AFEAIRS VOLPI INDICATED THAT GOI WOULD STUDY CAREFULLY USG 
PROPOSALS FOR RESOLVING NON-CONVERTIBLE CURRENCY ISSUE. 

EMBOFF LEFT AIDE MEMOIRE CONTAINING PRICINCIPAL POINTS, REEERRING 
AS WELL TO PREVIOUS EMBASSY REPRESENTATIONS ON THIS ISSUE. 

ORAL PRESENTATION NOTED FORMATION OF INFORMAL WORKING GROUP 
(REFTEL PARA 6). VOLPI INDICATED THAT FINAL DECISION WHETHER 
OR NOT TO PARTICIPATE WOULD DEPEND UPON THE DECISION OF HIS 
SUPERIORS; NEVERTHELESS, ON PERSONAL BASIS HE BELIEVED THAT 
GOI WOULD BE "LUKEWARM" IN VIEW GOI PESSIMISM THAT PROBLE WAS 
READILY SOLVABLE. VOLPI PROMISED TO ADVISE EMBASSY OF FINAL 
GOI DECISION. 
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2. IN MAY 18 DISCUSSION, MINTREASURY OEFICE DIRECTOR FOR INTER- 
NATIONAL LENDING INSTITUTIONS FORCIGNANO', CONTRARY TO FOLPI'S 
REACTION, INDICATED THAT GOI WOULD PROBABLY BE INTERESTED IN 
PARTICIPATING IN INFORMAL WORKING GROUP. FORCIGNANO' ALSO REMINDED 
EMBOFF THAT GOI ALREADY HELD EXCESS AMOUNTS OF NON-CONVERTIBLE 
CURRENCIES AND THUS UNLIKELY TO PARTICIPATE IN ANY SCHEME 

TO BUY NON-CONVERTIBLE CURRENCIES. 
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3. COMMENT: FOLPI'S LUKEWARM SUPPORT FOR INITIATIVE SUGGESTS 
THAT GOI UNLIKELY TO PULL ITS WEIGHT IN PLANNED WORKING GROUP, 
EVEN IF IT DECIDES TO PARTICIPATE. PREVIOUSLY GOI AS BEEN 
RECEPTIVE TO USG INITIATIVE TO RESOLVE NON-CONVERTIBLE CURRENCY 
PROBLEM, ALTHOUGH NOT OPTIMISTIC RE POSSIBILITIES FOR SUCCESS. 
GARDNER 
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